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Strategy

A high conviction Discretionary Asia Macro Strategy with a
Rates, FX and Equities focus. We believe Asia macro offers
scope for higher available returns due to its mix of DM and
EM characteristics which are less efficient than the G3
markets but offer more liquidity than some frontier and
illiquid EM markets.

Objective

We aim to deliver strong absolute risk-adjusted returns
through a portfolio of largely directional high conviction
investment ideas that are uncorrelated with equity market
beta and a vol target of 10-12%.

Competitive Advantage

Strategy Facts
Strategy Inception Date

1st February 2019

Liquidity

Monthly

Management Fee

1.25% p.a.

Performance Fee

16% of the Strategy’s
return, net of
management fees

Minimum Investment

$1,000,000

The above details are for indicative purposes only

The Reminiscent Capital process aims to implement skewed
expressions of our best ideas across asset classes via optimal
derivative implementation. Reminiscent professionals have a
blend of experience in both developed and emerging Asia
markets on both the buy and sell side. Reminiscent benefits
from the support and backing of Pinnacle Investment
Management, Australia’s leading multi-affiliate investment
management firm.

Reminiscent Strategy Performance (%) Expressed in USD
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Gross Return*

0.98

5.63

9.22

16.51

Net Return*

0.75

4.70

8.16

13.61

* This is a representative USD account only and does not reflect an actual return of a fund in USD. The represented performance figures utilized in the above performance chart are managed in AUD
and converted to USD for indicative purposes only. Therefore, the performance figures contained in this document are estimates as determined by Reminiscent to the best of its ability and Reminiscent
can provide, on a separate basis, further gross or net returns to any prospective client that requests such information. These figures are estimates only and should be treated as such. No
representation is being made that any investment will, or is likely, to achieve profits or losses similar to those being shown.

Strategy Commentary
In fixed income, we monetized positions entered in February in received front-end rates in Australia, New Zealand
and the US. A reminder of the rationale on why the strategy entered these positions was due to the very small
amount of rate cuts being priced into the market and thus offering an asymmetric risk-reward profile. This
contributed +17% to March performance.
In Equities the fund benefitted from downside high payout equity options as markets continued their decline. Low
delta puts with a 3mth expiry were the main contributor, initially entered on average for an expected payoff of 5:1.
The positions moved a lot quicker than expected and as part of our disciplined approach to risk vs reward, we
unwound the entire position during the month. In total, equity optionality across Kospi, Nikkei and S&P500
contributed over +30% of portfolio performance.
FX was also a positive contributor to performance in March. Our theme of Asian FX depreciation performed again
and for example our USDKRW positions benefited. Reminiscent Capital took advantage of these currency moves and
monetized some of the exposure, whilst extending duration of remaining positions so that should USDKRW break
aggressively higher, our investors stand to benefit further.
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The COVID-19 epidemic is like nothing the world has seen in over 100 years. The rapid pace of collapse in global GDP is
expected to be far more severe than one would see in a recession. Likewise the speed of collapse in the US equity
market from all time highs to enter a bear market was the fastest on record. With this said, the trading playbook from
previous crisis’ was very similar, and one that Reminiscent Capital utilized through the recent months in deploying risk,
monetizing investments, and switching to higher risk vs reward asset classes:
Stage 1: Bought bonds;
Stage 2: Bought volatility and downside structures in equities;
Stage 3: Increased exposure to credit widening;
Stage 4: Added to long USD conduits as the demand for margin intensified;
Stage 5: Fortified investor cash further by maximising unencumbered cash positions with custodian, thus ensuring
maximum flexibility should liquidity conditions worsen.
As we move into April the portfolio has monetized a large portion of the PnL, and whilst we remain positioned to
benefit should there be a further move lower in asset prices, we have structured these investments with a defined loss,
such that we don’t lose much should the risk environment recover. We feel for now the deflationary forces can
outweigh the fiscal stimulus.
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Curve Macro First 12 Months Strategy Performance (%) Expressed in USD
2019
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Total

Gross Return*

-1.30

4.51

-3.34

4.38

1.35

-4.53

6.71

-1.48

0.15

-1.82

-2.10

0.98

2.91

Net Return*

-1.40

3.84

-2.99

3.67

1.03

-3.95

5.63

-1.35

0.02

-1.63

-1.86

0.73

1.27

* This is a representative USD account only and does not reflect an actual return of a fund in USD. The represented performance figures utilized in the above performance chart are managed in AUD
and converted to USD for indicative purposes only. Therefore, the performance figures contained in this document are estimates as determined by Reminiscent to the best of its ability and Reminiscent
can provide, on a separate basis, further gross or net returns to any prospective client that requests such information. These figures are estimates only, and should be treated as such. No
representation is being made that any investment will, or is likely, to achieve profits or losses similar to those being shown. Figures above are based on 1.5% management fee and 18% performance
fee.

For further details contact:
Megan Jenner (Sydney)
Ph: +612 8970 7724
E: Megan.Jenner@pinnacleinvestment.com

Ben Cossey (London)
Ph: +44 2039 319 577
E: Ben.Cossey@pinnacleinvestment.com

Alison Maschmeyer (New York)
Ph: +1 914 292 4655
E: Alison.Maschmeyer@pinnacleinvestment.com

DISCLAIMER
Australian Investors:
Reminiscent Capital Pty Limited (‘Reminiscent’) ABN 35 629 386 161 is a corporate authorised representative
(001273881) of Pinnacle Investment Management Limited ABN 66 109 659 109 AFSL 322140.
US Investors:
Reminiscent Capital Pty Limited is registered as an Exempt Reporting Advisor with the Securities Exchange
Commission, CRD number: 307064.
UK, European and Swiss investors:
Reminiscent Capital Pty Limited is not authorised by any member state of the EU, the UK or Switzerland as an AIFM
(or in the case of Switzerland non-EU AIFM) and nothing in this document should construe that they have the
appropriate authorisations to operate one.
All Investors:
This document is confidential and was prepared by Reminiscent for the benefit and internal use of the party to whom
it is directly addressed and delivered (the “Recipient”). None of the materials, nor any content, may be altered in any
way, transmitted to, copied, reproduced or distributed in any format in whole or in part to any other party without
the express written consent of the Manager.
This document does not constitute, or form part of, an offer to purchase or issue interests in any security or
investment product and should be read as general advice about the strategy of the Manager.
These materials discuss general market activity, industry or sector trends, or other broad-based economic, market or
political conditions and should not be construed as research or investment advice. Recipients are urged to consult
with their financial advisors before buying or selling any securities. The information included herein may not be
current and the Manager has no obligation to provide any updates or changes. No representation, warranty or
undertaking, express or implied, is given as to the accuracy or completeness of the information or opinions contained
herein.
Except as otherwise indicated herein, the information, opinions and estimates provided in this presentation are
based on matters and information as they exist as of the date these materials have been prepared and not as of any
future date, and will not be updated or otherwise revised to reflect information that is subsequently discovered or
available, or for changes in circumstances occurring after the date hereof. The Manager’s opinions and estimates
constitute the Manager’s judgment and should be regarded as indicative, preliminary and for illustrative purposes
only.
Certain information contained in this document constitutes “forward-looking statements,” which can be identified by
the use of forward-looking terminology such as “may,” “will,” “should,” “seek” “expect,” “anticipate,” “target,” “project,”
“estimate,” “intend,” “continue,” “believe,” the negatives thereof, other variations thereon or comparable terminology.
Due to various risks and uncertainties, actual events or results or the actual performance of the strategy may differ
materially from those reflected or contemplated in such forward-looking statements.
Past performance is not necessarily indicative of future results and there can be no assurance that targeted returns
will be achieved. There can be no assurance that the strategy will achieve results comparable to or that the returns
generated will equal or exceed those of other investment activities of the Manager or its affiliates or that the strategy
will be able to implement its investment strategy or achieve its investment objectives. The Manager does not make
any representation or warranty, express or implied, regarding future performance. Targeted investor returns shown
herein are based on assumptions and calculations of the Manager using data available to it. Targeted returns are
subjective and should not be construed as providing any assurance to the results that may be realized by the strategy
in the future.
Performance results shown for the strategy are presented on a net basis, reflecting the deduction of, among other
things: management fees, brokerage commissions, administrative expenses, and accrued performance allocation or
incentive fees, if any. Net performance includes the reinvestment of all dividends, interest, and capital gains.

